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INTERIM FINANCIAL REPORT ON CONSOLIDATED RESULTS

FOR THE FIRST QUARTER ENDED 30 SEPTEMBER 2002

EXPLANATORY NOTES

DISCLOSURES IN ACCORDANCE WITH MASB 26 – Paragraph 16

1.
Accounting Policies

The interim financial report has been prepared in accordance with MASB 26, Interim Financial Reporting.

The accounting policies and methods of computation used in the preparation of the interim financial report are consistent with those adopted in the audited financial statements for the financial year ended 30 June 2002.

The adoption of MASB 26 does not have a material effect on the financial results of the Group for the financial year-to-date nor does it have a material effect on the shareholders’ funds of the Group as at 30 September 2002.

2.
Audit report
The Group’s financial statements for the year ended 30 June 2002 were reported on without any qualification.

3.
Comments on the Seasonality or Cyclicality of Interim Operations

The Group’s performance in the current quarter and financial year-to-date was not affected by any seasonal or cyclical factors. The timber extraction operations could be affected to a certain extent by the prevailing weather conditions. 

4. Comments on Unusual Nature and Amount of Items Affecting Assets, Liabilities, Equity, Net Income, or Cash Flows 

There were no unusual items affecting assets, liabilities, equity, net income, or cash flows during the quarter and financial year-to-date.

5. Changes in Estimates of Amounts 

There are no changes in estimates of amounts reported in prior interim periods of the current financial year or changes in estimates of amounts reported in prior financial years that have a material effect in the current interim period.

6. Issuance, Cancellation, Repurchases, Resale and Repayments of Debt and Equity Securities 

There were no material issuance, cancellation, repurchase, resale and repayments of debts and equity securities for the current financial year-to-date.

7. Dividends Paid  

Subject to the approval of members at the forthcoming Sixth Annual General Meeting on 17 December 2002 of the Company, the Directors recommend the payment of a final tax-exempt dividend of 4 sen per share on 85,000,000 ordinary shares amounting to RM3,400,000 in respect of the financial year ended 30 June 2002

8.
Segmental Reporting

No segmental analysis was prepared as the Group is primarily engaged in the manufacturing and trading of timber and timber related products in Malaysia.

9.
Valuation of Property, Plant and Equipment


There were no amendments to the valuations of property, plant and equipment brought forward from the previous annual financial statements.

10.
Material Subsequent Events 


There were no material events subsequent to the end of the current quarter which have not been reflected in the interim financial statements.
11.
Effects of Changes in the Composition of the Group 


There have been no changes to the composition of the Group during the current quarter under review including business combination, acquisition or disposal of subsidiaries and long term investments 

12.
Changes in Contingent Liabilities or Contingent Assets


There were no contingent liabilities or contingent assets to be disclosed as at the date of this report.
DISCLOSURES IN ACCORDANCE WITH KLSE REVISED LISTING REQUIREMENTS-

Part A of Appendix 9B

A. Review of Performance

For the quarter under review, the Group recorded a revenue of RM26.931 million and profit after taxation of RM4.466 million. The sawmilling and moulding timber divisions were the major contributors to the Group’s profit. In addition, the contribution from logging division and log trading division are within the Group’s forecast. In general, the Group’s performance in this reporting quarter is satisfactory

B.
Variation of Results Against Preceding Quarter

The Group revenue of RM26.931 million for the current Quarter was almost equal to the result of the same quarter last year (RM23.158 million). The improvement in turnover of the Group is contributed by the new logging contract service involving the extraction of logs covering over areas of 4,000 hectares per annum for three (3) years at Yayasan Sabah Forest Concession, Pinangah Forest Reserve, Sandakan.

The higher operating expense is due to higher depreciation charges on new assets acquired during the financial year ended 30 June 2002 and mobilization cost on new logging area. 

Generally, there was no material variation of results against preceding quarter

C.
Prospects

The positive growth for the year 2001 and 2002 will be beneficial for the timber and processed wood products industry especially since the Government’s expansionary fiscal and monetary policy will concentrate on the construction sector, which is one of the main users of timber products.  Hence the demand from the industry is expected to grow in tandem with the growth in the construction sector. 

Despite the increasing difficulties and challenging environment ahead, the Board is confident that the Group’s performance for the forthcoming year will remain satisfactory and growth could be achieved due to the anticipated improvement in the global timber market.
Barring any unforeseen circumstances, the Board anticipates that the Group’s performance for the remaining period will be satisfactory.

D.
Variances from Profit Forecast and Profit Guarantee

Explanatory notes are only applicable in the final quarter.

E.
TAXATION

Taxation comprises the following:
	
	Current

Year Quarter
30-09-2002
	Cumulative Quarter Current Year To Date
30-09-2002

	
	RM’000
	RM’000

	Current taxation
	500
	500

	Deferred taxation
	0
	0

	Over/(Under) provision in the prior year
	0
	0

	
	500
	500


The taxation charge is computed after taking into consideration permanent differences arising from expenses incurred during the quarter which are not allowable for tax purpose and capital allowances available for set-off against taxable profit, and therefore, differ from the amount determined by applying the statutory tax rate to the quarter’s profit.

F.
Profit on Sale of Unquoted Investments and/or Properties


There were no sales of unquoted investments and/or properties for the current quarter and financial period-to-date
G.
Purchase or Disposal of Quoted Securities (Other than Quoted Securities in Subsidiaries and Associated Companies)

(a) Purchases and Disposals of Quoted Securities
There were no purchases and/or disposals of quoted securities for the current quarter and financial year-to-date.

(b) Investments in quoted securities 

There were no investments in quoted securities for the current quarter and financial year-to-date.
H. Status of Corporate Proposals Announced but Not Completed

There were no new corporate proposals announced which have not been completed as at the date of this report.

I. 
Group Borrowings and Debt Securities


Group borrowings (all denominated in Malaysian currency) as at 30 September 2002 are as follows:

(a) Short Term Borrowings

	
	Secured
RM’000
	Unsecured
RM’000
	Total
RM’000

	Bank Overdraft
	5,220
	-
	5,220

	Bankers’ Acceptance
	579
	-
	579

	Revolving Credit
	4,995
	-
	4,995

	Term Loan
	4,417
	-
	4,417

	
	15,211
	-
	15,211


(b)
Long Term Borrowings

	
	Secured
RM’000
	Unsecured
RM’000
	Total
RM’000

	Term Loan
	7,900
	-
	7,900

	
	7,900
	-
	7,900


J. 
Off Balance Sheet Financial Instruments


The Group does not have any financial instruments with off balance sheet risk as at the date of this report.

K. 
Changes in Material Litigations

There are no pending material litigations as at the date of this report.

L.
Dividend

No dividend is recommended for the current quarter.  

M.
Earnings Per Share

a) Basic Earning Per Share


Basic earning per share of the Group is calculated by dividing the net profit for the period attributable to shareholders by the weighted average number of ordinary shares in issue during the period of 85,000,000 shares.

b) Diluted Earning Per Share

Not applicable
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